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I¥7 has committed to advancing its Caim Hill magnetite and copper project in South
Australia, and expects to commence trial mining by the end of the March guarier. Tha
decision follows the signing of 2 Heads of Agreement with Chinese steel producer Jilin
Tonghua Iron & Steel (Group) Mining Co Ltd (Tonghua) & the end of December 2007.
Under the proposed agreemeant the Tonghua would purchase 100% of production of ora
from the initial project at approximately 12 to 1.4 million ‘onnes per year, for a 3 year
period, subject to extensions, at market relaled prices. for both the magnefiie and
contained copper. In addition t will subscribe for @ 9.9% interest in the company at 85
cents per share, raising $13.93 million.

The project that is located 55 km south east of Coober Pedy and is close fo the Darwin to
Adelaide railway line. Preliminary studies have indicated that the project is viable and wil
produce a premium niche magnetiie product that does not require pellztisation for use in
the iron and steel industry, in addition to a significant copper revenue siream. The deposit
i5 located in a project area of 3,912 sq km. The resource is expected to produce 7.3 million
tonnes of ore averaging 50.9% iron, 0.43% copper and 0.13 g/t geld over a 5.5 year mine
life at an average stripping ratio of 3.0:1. Tonghua plans 1o construct a processing facility in
China fo treat the ore to produce a high grade magnetite concentrate and a copperigold
concentrate.

Under a preferred option to ship the ore from Darwin, capital costs are estimated at $415
million. Cumulative operating pre tax cash low is estimated at $101 million (average $184
million per year) for the initial 7.3 million tonnes of ore. This s based on current benchmark
prices and exchangs rates (copper USS6,715 per tonne, iron ore fines UscB0.42 per dmiu
and exchange rates of AF1=US50.873).

Subject fo permitting, IXR intends to commence trial mining around the end of the March
2008 quarter. This will enable 2 bulk sample 1o be taken for Tonghua to finalise the design
work for the processing plant. In addition, the frial mining will provide an opportunity o
optimise the pit design, define material handling parameters for the ore and waste and
assist in effective equipment selection. Currently |XR intends to commence full mining
operations early in the September 2002 quarter, with railing fo the port commencing late in
that quarter and with the first shipment in the December 2008 quarter.

IXR also holds exploraiion inferests in Tanzania where recent drlling results have
extended the nickel and copper mineralisation at the Niaka area of the Nachingwea joint
venture tenements. Two new minerglised zones have been discovered with intersections
of 17.95 meires averaging 2.59% nickel and 0.41% copper at Zone J and 15.25 meires
averaging 2.4% nickel and 0.5% copper at Zone L. These results follow on from an
intersection of 955 metres averaging 7.50% nickel and 1.15% copper at Zong H that was
obtained in November. [XR holds a 30% direct interest in the project as well as a 47.6%
interest in Continental Nickel which holds the remaining 70% interest. The company is fres
carried up o the completion of a feasibility study or the expenditure of Cdn315 million.

A 5900 line kilometre arborme magnetic /| EM survey was recently completed over the
area sumounding the Mtaka intrusion. The data cellected from this survey will be processed
to identify and delineate new fargets to be followed up by ground EM and drilling to ha
conducted in the next field season beginning in April / May 2008.

Also in Tanzania, Lonmin Plc is eaming interest in [XR's Mibango and Luwumbu platinum
projects. The area is also prospective for IOCGU deposits and the company intends to
conduct further drilling at the Black Hills project afier detailed agromagnetic interpretation.

Uranex {39.5%) NL (UNX) was spun off from the company in 2005 and holds uranium
exploraton projecis in Tanzania and Australia. The projects cover unconformity, rell front
and calcrete styles of mineralisation. A resource estimate for the Thatcher Soak project in
Western Australia is expected in the first quarer of 2008. A resource estimate is also
expnected for the Bahi oroiect in central Tanzania.
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Snapshot

Last Price 50.645

Market Cap (m) BO56

52 Week High 50.785

52 Week Low 50 .44

Sector Metals & Mining

Investment Fundamentals

Cash resernves 57.0 million
Shares on issue 148.3 million
Partly paid shares 8.48 million
Directors

Johann Jacobs (Chairman)
Duncan McBain (Managing)
Terry Robson (Non exec)
Siephen Huni {Non exec)

Major shareholders Anglo American §.2%
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Business Description

IXR is a diversified exploration company with projects in South
Australia and in Tanzania, East Africa, that are focusing on a
range of commodities including iron ore, nickel. gold. copper,
platinum and uranium.

Analyst. Pauwl Gooday
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