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CAIRN HILL METALLURGY DELIVERS
PREMIUM MAGNETITE CONCENTRATE

Diversified resources company IMX Resources NL (ASX:IXR) has received positive
results from the 2008 drilling program and metallurgy covering the Phase 2 area of
the Cairn Hill project.

IMX Resources Managing Director Duncan McBain said the results were exciting,
and confirmed the potential to produce a premium magnetite concentrate with very
low levels of impurity.

“Being able to produce a premium 69% Fe magnetite concentrate at a 0.5mm coarse
grind sizes is exceptional. The capital and operating costs should be significantly
reduced by the unique nature of this deposit,” he said.

“Results from the testwork are very encouraging and confirm it is possible to produce
a premium quality magnetite concentrate with very low levels of impurities at an
exceptionally coarse grain size. The capital and operating costs should be
significantly reduced by the unique nature of this deposit, making a low cost
operation equivalent to many beneficiated DSO projects a real possibility.”

IMX has finished the trial mining at Phase 1 of its Cairn Hill project, and is expecting
to commence full scale mining in the fourth quarter of 2008. IMX is also working
toward release of a resource estimate for Phase 2 at Cairn Hill in the next quarter.

The Phase 2 area is a low copper / sulphur magnetite with generally a slightly lower
iron grade than the Phase 1 area that IMX Resources is currently developing.
Importantly, IMX Resources has signed the sales agreement with partner Jilin
Tonghua Iron and Steel Mining Co Ltd (“Tonghua Mining”) last month covering the
Phase 1 area.


