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Report for the Quarter Ended 30 September 2009

HIGHLIGHTS

Corporate

> Market value of listed investments is $22.8m, which with cash on hand of
$5.8m equates to 16.4 cents per share

Operations

Cairn Hill
> All site approvals have been obtained

> Port Adelaide development approval granted, shipping licence application
in progress

Mt Woods — South Australia

> Dirilling has identified several new areas of magnetite and haematite
mineralisation outside of the Cairn Hill trend

> Dirilling to recommence in late October following data review

Nachingwea — Tanzania

> Maiden Ntaka measured and indicated resource of 1.14mt @ 2.43% Ni,
0.40% Cu and 0.06% Co.

> 2 VTEM anomalies modelled after ground EM and drill tested in the Ntaka
Area

> 21 regional ground survey grids established to follow up 30 VTEM
anomalies resulted in the identification of 8 high priority targets

> Regional drilling underway on these priority regional targets as well as
follow up of 2008 drilling at Lionja and Nkonjela targets

Mibango - Tanzania

> Magmatic sulphides identified in new areas during regional mapping



